Why the Governor’s Proposal Is a Bad Idea

Talking Points for Advocates
· The Governor is proposing an idea that already failed.

· Voters were very clear last March when they defeated Proposition 1D by a margin of 65% to 35% that they do not support ripping funds out of local programs to fill gaps in the state budget.

· The Governor’s proposal does nothing to address the structural problems in the state budget; it merely “takes from Peter to pay Paul,” devastating some programs to prop up others.

· Prop 10 has been supported by the voters three times now:  when it was originally passed in 1998; two years later when the tobacco industry put a measure on the ballot to repeal it; and last year, with the defeat of Prop 1D. To assume voters have changed their mind is an unrealistic premise to base a budget on.
· The Governor’s proposal raids revenues that the Legislature and Administration refused to raise themselves.  
Prop 10 was put on the ballot precisely because elected officials refused to raise the tobacco tax. Why should they now get to grab the money for the state General Fund, with no guarantee of how it will be used in the future other than to fill the “black hole” of the state budget?  Although the Governor targets the money to the Departments of Social Services and Developmental Services in his current plan, once the revenue is part of the General Fund, it can be shifted anywhere future administrations may want to put it.
· The Governor’s proposal takes much more than 50% of First 5 revenues for 5 years – possibly as much as 65% or 70% by the fourth and fifth years. 

The Governor says his proposal will divert “about half” of First 5 funding for five years.  But by diverting $242 million every year from a declining funding stream, that percentage will quickly grow.   Analysts expect a continued decline in tobacco sales of 3% - 5% per year, reflecting successful efforts in reducing tobacco use.  However, sales this year have already dropped much more steeply; during the first 5 months of the year, revenues decreased by more than 10%, most likely due to the impact of the recession and the new 61 cent federal tobacco tax that began last April 1.  By 2013-14, First 5 commissions are likely to be left with as little as 35% - 40% of their current revenues.
· The Governor’s proposal rips resources directly out of local communities to fund state responsibilities.  Of the $1.5 billion the Governor proposes taking from First 5 over the next 5 years, $1.2 billion will come from county resources that are currently meeting a vast array of needs every year.
· $60.2 million in First 5 funds is going to hospitals and community clinics that serve low income children and provide pediatric services unavailable anywhere else.
· $48.8 million is going directly to county public health and social service departments to deliver critical services, including nurse home visiting, child abuse prevention, and support for children with special needs.
· More than $10 million is going to oral health services. Last year more than 140,000 young children received treatment available nowhere else – from screening and fluoride varnishes to intensive reconstructive care. 
· $133 million is going to school districts and county offices of education for preschool and other early education programs targeted to children at risk of academic failure – programs that are helping to close the academic achievement gap by closing the school readiness gap. 
· Nearly $17 million is supporting other public agencies that are struggling to meet community needs, including libraries, parks, and city and county recreation programs.
· Prop 10 fills in where no other public dollars can.

· First 5 addresses the dearth of pediatric dentists and other specialists by funding an array of training programs and recruitment strategies. First 5 also funds facilities – from mobile vans (“offices on wheels”) to collaborative multi-county clinics – to meet pediatric health and dental needs. 
· First 5 provides one of the few sources for upgrading facilities to expand access to preschool and quality child care in high-need urban and rural communities alike. 

· First 5’s investments in teacher training, curriculum development, and assistance in licensing and program quality has resulted in some of the highest quality early education in the nation, in both centers and family day care homes.  

· By taking Prop 10 revenues from local government, the Governor will take one of the few flexible funding sources that not only meets specific local needs, but is used to bring millions of federal dollars into our communities.
· First 5 funds are used in counties throughout the state to provide the match that allows local service providers to bring in millions of federal dollars to pay for health-related services, such as nurse home visiting, prenatal care for high risk pregnancies, provider training, and many other programs that increase access to health care for low income children and families. 

· Many First 5 commissions provided matching funds and technical assistance to local providers – both community-based organizations and public agencies -- to win ARRA federal stimulus funds.

· Enactment of the Governor’s proposal will embolden tobacco interests to fight any new tobacco tax proposal. Tobacco companies will have a good argument that voters shouldn’t believe what proponents of the tax say if they can point to the state budget and claim, “See?  The money didn’t end up going where it was promised after all!”
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